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Alabama Woman Will Receive Jail Time, Not for 

Embezzling but For Not Reporting it on Her Tax Returns 
 

Alita Baker Edeker, of Valley, AL, pled guilty to 6 counts of wire fraud and 

3 counts of filing false tax returns. 

 

From February 2007 through May 2014, Edeker directed her company’s 

client’s payments to her own debit and credit cards she controlled. To 

conceal her crime from her employer, she made false statements and 

representations in the company’s books.  The amount of funds embezzled 

was over $700,000, which she did not disclose on her tax returns. 

 

Edeker could face up to 20 years in prison for each count of wire fraud, 3 

years for each count of filing a false tax return, a period of supervised 

release, restitution and monetary penalties.  

 
 

 

American Flag Manufacturer Will Be 

Seeing Stars and Wearing Stripes  

After Indictment 
 

Richard Spencer, of Canton, Ohio was indicted by a federal court of 15 

counts for failure to account for, collect and pay employment taxes. 

 

Spencer, owner of RS Sewing, which manufactures American flags, was 

responsible for the company’s financial operations. For W-2 employees, 

Spencer withheld federal income, Social Security and Medicare taxes but 

failed to turn the money over to the IRS.  The indictment also alleges that 

Spencer misclassified a portion of his employees as independent contractors 

and he also withheld employment taxes.  It was found in an audit in 2011 

that Spencer improperly classified the workers and was fined as a result, but 

he continued to do the same thing. 

 

According to the indictment, the amount of money Spencer collected but 

failed to pay the IRS, was over $162,000. If convicted, the sentence will be 

determined by the court after reviewing factors such as the defendant’s prior 

criminal record, his role in the office and characteristics of the violation 

unique to his case. A trial date is pending. 
 

http://www.cheshiertaxresolution.com/
http://www.cheshiertaxresolution.com/
http://www.cheshiertaxresolution.com/


Read about IRS cases I’ve solved on my website: www.cheshiertaxresolution.com 
 

 

Chu Chuk Cheung, owner of a restaurant in Springfield, Illinois, was 

indicted by a grand jury on 2 counts of tax evasion and 10 counts of 

structuring bank withdrawals to evade tax reporting requirements. 

 

According to the indictment, Cheung, owner of the Osaka Japanese 

Restaurant, failed to report income he received from the restaurant of 

$376,976 in 2012 and $145,958 in 2013. In order to avoid his bank 

reporting transactions, Cheung would withdraw amounts less than 

$10,000, and it was shown he withdrew $9,000 on 10 separate occasions 

between August 2013 and September 2014. Cheung was also accused of 

failing to declare $187,911 of personal income in 2010 and $231,813 in 

2011, although he was not charged. 

 

If convicted, Cheung could face up to three years for each count of tax 

evasion, 10 years for each count of payment structuring, supervised 

release, restitution and monetary penalties. 

The IRS Catches Restaurant 

Owner Cooking the Books 

 

 
 

The best part of being in the Tax Resolution business is seeing the 
happiness and joy on my client’s faces when they have settled 
with the IRS and once again have control over their lives.Referrals 
from happy clients are part of the key to my success.   

So thank you all for your referrals!   

I Love Referrals! 

Taco 

Restaurant 

Owner 

Really 

Cooks the 

Books 
 

Owner Rogelio 
Villasenor of the 
Tacos Michacan 
restaurant in Boise, 
Idaho, pleaded guilty 
to conspiracy to 
attempt to evade tax. 
He  failed to report 
$1,176,506 of 
income and was 
sentenced to 41 
months in prison, 3 
years supervised 
release, a $20,000 
fine and ordered to 
pay a tax 
assessment of 
$329,421 to the IRS.  
But most of his 
unreported income 
was derived from 
illegally growing 
marijuana on public 
lands, as well as 
methamphetamine, 
marijuana and coc 
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            Recipe of the Month!  

 
Every month we’ll share our favorite recipes with you! 

Thai food is one of our favorites!  

Click here for recipe: Sticky Ginger Shrimp with Scallion Rice 

 

 

Strange  

State Tax Facts 

 

➢ The Rhode Island 

individual income tax 

return form features 

emoticons.  A smiley face 

appears on the “Amount 

Overpaid” (refund) line, 

while a frowny face is 

shown on the “Total 

Amount Due” line. 

 

➢ Nebraska taxes the sale of 

illegal controlled 

substances.  The state’s 

law says drug dealers 

must buy drug tax stamps 

at the rate of $100 per 

ounce of marijuana, $150 

per gram of controlled 

substances, or $500 per 

50 dosage units of 

controlled substances that 

aren’t sold by weight. 

 

➢ Indiana has several 

strange food taxes.  

Marshmallow crème is 

tax exempt but 

marshmallows are not. 

Icing in tubes and 

containers of frosting are 

exempt, but cake 

decorations are not. 

 

➢ Florida has a “greenbelt 

law” that before it was 

strengthened over the 

years was widely open to 

abuse. The law provided 

tax breaks for farms and 

ranchers, so property 

developers took to renting 

cows to avoid paying 

taxes while preparing 

their land for building. 

Even Disney World took 

advantage. 
Source:  Cheapism Blog 
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Fraudulent 

Scheme to Avoid 

Foreclosure 

Nets Long Jail 

Time 
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John Moore, of Lenexa Kansas, was sentenced to 78 months in prison for 

filing false tax returns that cost a Kansas company more than $744,000. 

Moore owned Accent Payroll Services and was hired by Tytan International 

LLC to provide payroll processing services. Those services included paying 

wages, withholding employment taxes, filing employment tax returns and 

paying the withheld funds to the IRS. 

More than $2 million in employment tax withholdings were transferred from 

Tytan’s bank account to Moore’s company account.  But the IRS only 

received approximately $1.3 million.   

Tytan never received notices of the shortage from the IRS, as the address for 

Tytan that Moore provided to the IRS was actually a post office box that he 

controlled. 

Kansas City Payroll 

Company Owner 

Sentenced for Filing 

False Tax Returns 
. 

 

 

Sharing Your Success Story! 

 

Are You Our Next Client of the Month? 
 

Every month we choose a very special Client of the Month. It’s our 

way of acknowledging good friends and saying “thanks!” to those 

who support us with referrals, word of mouth and repeat business. 

 

This month’s Client of the Month is Michael & Judie 

Curry!! We appreciate you!! 
 

 

You might be our next Client of the Month too! Watch for your 

name here in an upcoming month. 

New Jersey Man 

Teaches His 

“Clients” How to 

Cheat the IRS 

 
A federal grand jury in Camden, 

NJ issued an indictment to 

Kenneth Crawford, Jr, charging 

him with conspiring to defraud 

the United States Government by 

promoting a tax refund scheme, 

filing false claims and 

obstructing the internal revenue 

laws. 

 

Crawford and unnamed co-

conspirators were charged with 

executing a “mortgage recovery” 

tax fraud scheme; assisting client 

taxpayers to file false tax forms 

by falsely claiming that 

substantial amounts had been 

withheld and paid to the IRS. 

Crawford recruited and 

convinced clients, who were 

behind on their mortgage 

payments, many facing 

foreclosure, that they could 

recover through their tax 

refunds, the mortgage debt they 

owed and paid to financial 

institutions. Crawford would 

charge a fee for his services of 

25% of the refund issued. 

 

According to the indictment, 

when the IRS discovered the 

fraud and attempted to recover 

the refunds issued, Crawford 

supplied his clients with false 

documents to send to the IRS. 

 

The amount of fraudulent refund 

claims was $2.3 million, of 

which the IRS paid over $1.3 

million.   

Mental Health Company Owners Must 

Have Lost Their Minds! 

 

Haydn Thomas from Durham, NC, pled guilty in federal court to one 

count of making a false statement relating to health care matters and 

one count of tax evasion. His business partner Catinia Farrington also 

pled guilty to one count of health care fraud and one count of tax 

evasion. 

 

Court documents show that the pair, who owned the Durham County 

Mental Health and Behavioral Health Services, LLC, submitted false 

claims to Medicaid for services that were not performed.  From 2011 

through 2015, they received approximately $4 million from 

thousands of false claims.   

 

Thomas and Farrington diverted the funds from the company to other 

business bank accounts and used the money to pay personal 

expenses.  The funds were never reported on their income tax returns. 

 

Sentencing will take place on February 2019.  Thomas could face 5 

years for making a false statement relating to health care matters and 

5 years for tax evasion.  Farrington could be sentenced up to 10 years 

for health care fraud and 5 years for tax evasion.  Both also face a 

period of supervised release, restitution and monetary penalties. 
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Question: Why should I use a Tax Resolution Specialist?  Can’t I deal with  

 

Answer:  You could opt to represent yourself before theeeee 

Your IRS Questions Answered Here… 

 

 

 

Enter Our Trivia Contest for a Chance to 

Win a $250 Transferrable Gift Certificate! 
Take the Trivia Challenge to win! 

Each month, we’ll give you a new trivia question.  The first THREE people who call our 

office with the correct answer win a free $250 reduction on any IRS tax resolution 

service we provide or $50 off your next tax preparation service. (valid for one year) 

Your prize is also transferrable, so use it for yourself, or give it to a family member or 

friend. Take your best guess and call us at 972-514-1407!! 

This month’s question is:  

What Marvel character’s real name is Carol Danvers? 

                                        a) Wonder Woman             b) Mystique 

                                        c) Ms. Marvel                     d) Spider-Woman  

                                    

   Call us today at 972-514-1407 
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Question: I’m currently separated from my spouse, who owns his own business, and 

we are in the process of getting a divorce.  I have always filed jointly with my spouse 

and now the IRS is sending me notices stating I owe $35,000.  I have no idea how they 

are coming up with this amount as my spouse said he was paying the IRS. 

 

Answer:  You may be able to avoid this liability entirely under the IRS’s Innocent 

Spouse Relief rules.  Under federal law if an income tax return is signed by both husband 

and wife, both spouses are 100% responsible for the taxes owed.  However, the law 

permits special consideration where a spouse cannot be held responsible for mistakes 

that are attributable to the other spouse. 

 

If you meet the following criteria you may be able to apply for innocent spouse relief:  

Your spouse didn’t report all their income; and you were not aware of it and no reason 

to know about it when you signed the tax return; and it would be unfair to hold you 

liable for the taxes owed due to your spouse’s error. If you feel you were deceived by 

your spouse or tricked into signing a return you thought was correct this will help your 

case too.  There are many other ways you may be eligible for relief under the IRS’s 

innocent spouse rules and we can help sort this out and determine the proper path for 

resolution. 

 

We at Cheshier Tax Resolution are experts in IRS tax problem resolution and help 

taxpayers with their IRS Problems every day.  There is a solution to EVERY 

problem. Call us today! 972-514-1407 for a FREE confidential consultation. 

 

October Tax Joke 
 

A nervous taxpayer was 

unhappily conversing with 

the IRS auditor who had 

come to review his 

records. At one point the 

auditor exclaimed, "We 

feel it is a great privilege 

to be allowed to live and 

work in the USA. As a 

citizen you have an 

obligation to pay taxes, 

and we expect you to 

eagerly pay them with a 

smile." "Thank God," 

returned the taxpayer. "I 

thought you were going to 

want cash." 

 

Thank you for the 

Kind Words… 

 
“The first time I got a 

letter from the IRS 

about owing money, I 

almost cried. But after 

talking to Dionne and 

understanding the 

resolution process, I 

have not had one day 

of worry. I know I am 

in good hands.”   – 

Jason R  

 

 

I’d Like to Hear 

From You! 

If you have an IRS 

issue, or just want to 

refer a friend, relative or 

client, we’d love to hear 

from you.  We can 

provide a no-obligation 

confidential 

consultation to help you 

solve your IRS 

problems. 
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